MAY 10 1985

Persor: to Contace: [N
Telephone No.: [N

CERT“: lED Refer Reply to: [N

Dear Applicant:

Wa have considered yoar application for reecopnition ¢f exemption from

Tederal Income Tax undar Section 501(e)(3) of the Intermal Nevenue Cade of
1954,

The inforration submitted discleses that you were incorporw
HE vocer the nonprofit cerporation lsws of the State of ..

Your Articles of Incorporation state the foilowing: “This corporation is
oivganized excluslvely for charitable and aducation (ecic) purposes including,
but not limited to, providing of couvuseling services, informacicn snd referral
garvices, job placement services and develosing self-he] j croups for
ex-offender residents of and
northzastezn [ vithin the meaning of Scction 301(e)(3) of the

Internal Revenue Gode of 1954 (or ths corresponding provision of ~any futura
United States Internal Revevus Laws.)”

Your activities, ae described in forwe 1023, are mainly proposed ones. You
gtate, “we will offer referrals ro social agencies, asslstance to £ind iohs,
houveing and counzeling for aleohol and drug problems. The Association’s poal
is te serve as A brokev of services, not duplicare already existing

rervices.” Turther you scste. "¥e will work with tlhe family of ex—-affeuders.
petential empleyars. schiools, universicies, trade schools, varioue communicy
social services agencies and clergy to enable the ex-offenders to succesafully
recurn to societv. Ue will provide jobs within the agency.“ You state,

"Our aoal is to have & talfway house for men and women coming out of the
prison syster.'

In a developmental letter doaced [ . you vere asked by the,
doternination specislist to provide the following infovmation:
{1, creprcecutative grant proposals or applications you bhave pade;
(%) a -escripten of spacifically what is meant by your goal to serve #8 a
brover of sarvices;
(3) o Yistivg of upeciiic jebs you will be providing within .your ageucy;
(4y a listing of the spectific socisl pervices agencies with whom you will
e working: : .
53) an {tesdzation of -rpenses for your first year:
) @ copy uf your rental lease:
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o complote description of ivd tutiles, cusliffcrticons, nusber ol tours
to bt warted for vact oroposed valaried peositfcon

an explanation s to vhen tho Yaliwsy houze ie oxpecged Te b2 o
rexlity siace your proposed dudiet For NI oxc HEE Las no expenses
applicahle o the opcration of & kalfuay house.

ecponss by your orpaniciation vesarding these nasherad fteus vas aw

folleun:

1
2)

kR

5)

Yo vesrvanse was made.
"(mic) “hat we do as a hZrorer of ssrvices 1s to sand R 2lizat to
ngencies that cns help ba/ber with thelr problems.”
“(eic) The types of Jobs ue will perfora witbin thoe IS
, i1r9 colunselors, advocatues, and nn seststance
dfvector, The agencies will renuire three yeare out of prison and 1f
thny have alcohol and drug proublecs they will axcd thres yesvs of
ahstain frou aleohol and drups”.
“(9ic) L har been working on a
volunteer hasis <ith ataff 40 hr/wk. 1 heen working as valmnteer
coordinator fAr the nzeoaclew, 1 por this arency stsrted nyself. 7
tzan putting {0 eheut 12 hres/a dag, Mendsy thrw Fri.”™ I §s atill
nut clear wich whet social serviees agescles you will work,
%“on sant an itsnization of expenses €or (M. You also statod,
“(ric) Af (tile time wie tawa been serding cliesnts to quolify
counselacs  and  agencics who can help. are cllents. %Whem we et our
o< ezempt wnvmber we can epply for grante snd then ve can Mire a Tull
tize stafi. ™
A copy of rental lezee waoR Genr.
Yon id nat provide a coaplete doucrircior of. 5ob dutfes snd
qualtficutions weeded for cech nroposed \A’aried positiona
You stated you “{sic) hope in HEEM ve con open’ a kalfwsy bouse €or onr
clinnts., Ve would 14%e to ot our tar excapt- sumber forv
Fonly. Uhen we.do have funding availabla then
we can anply for funding for the ha)fwa) Hunsc. Then we wwil] apply Jor
a tax exennt nundbor ‘cr thu hnifwuy houra”

sectior $01{e){3) of the Code wro*i!es fvr the erem,tkon fron Y;dernl lurose

c oy

enyosyrgLens crsaniyad and opersted eycluxivvly for rel!ﬁioua

riear s Yieyars seicentific, and e¢ducarienal purposes. wo parc af the nfat

A% e fnueen U any. privete skareholder or: fngfvidual.
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Section 1.501(c)(3)-1—== che Tox Regulations relatcs, to the definition of kha
organization and operation of organizatioas desceribed in Section 501(e)(3).

It is quoted, in part, as follows:

“(a) Orpanizotional and operational testn. (1) In order to Le axempt as 8n
organization doveribed 1in Section 501(e)(3), an organization must be boch
organized and operated exclusively for one or more of the burposes specified
in such section. If an organizatlon fails to wmeet either the orravi"nt'onal
test or the operationmal test, it-Iis not exempt.  (2) The term ‘Yexery;t purpose
ov purposes", as used in this section, necans any parpose or purposus specified
in Section 501 (c) (3)...."

“(n) Opcratinﬂ 1 test. (1) Primaxry a ::vi

ivities. an orjaniration will be.
repavded as "opera cd excluslvely" Tor one more exempt purposes only: 1f 4t
engages primarily jin activities uhlch accomplish one or more of such, exempt
purpoges specificd in Section 501(c)(3). nn organization will not be so
regarded if wmore than an inaubstantial part of its activities 1s not in
furtherance of an exempt purpose. (2) Mstribution of earminga.’ An
orraanization is not operated exclusively for one or wrore c\empt purposes if
its net carcvings inure in uwhole or in part to tlic tenefit of private
shareholdere or individuals...™

Sectdon 1.501(c)(3)-1(a) of the Income Tax Regulations provides that in order
to be exenpt am an organization described in Section 501(c)(3); the .
organization nusc be one that:'is both organized and operated swclusively. for
one ‘or more of the purposes.specifiaed in that section. .If an organization
faile to nmeet elther organizutiona] or the opera:ionul test it isg not exenpt .

Uo wish to call your atrention to Pcvenue Proced ure EO‘ZJ 1980-1 c.n. 667

which rends, in part, as follows:

S¢etion 3 Exempt status will be.recognized in advnncp of operations Lif
prorosed operations can be described in sufficlent detnil to nermit
a concluelon that the organizarion will.clearly meet the particular
requirement of- the section usnder which exemption is.cloimed. A
more restatement of purposes’ or a statement thakt proposed ‘
activities will be in furtherance.of such purposas will not'sntlzfy
this. rcquirement. The, organization tmuat fully vowcriba the
activities in which 1t expacts to engage, includtng thé stavdards,
criteria, procenures. or other means adopted or planned. for
carrying out the activities: the antjclpacad ource of’ rccoipta.
and the nature of coapleted expendituras. Whore .the organization
cannt deronstate: to the satisfaction 'of - the Service that its =
nxuuo;cd nct)vftiﬂb wdll be, exempt, a reuoré JOF accucl opcrﬂtiona

in 9Luse Laaes whnr

fron -hich adnlnistrntive nppeal rights will be offored.



-

Accordingly. we bhave corcluded that you sre not entitled to recognition of
exemption £rom Federsl Income Tax under Section 501(c)(3) of the Cods, since
you are not orgenfizaed asnd operated exclusively for chartitable, reltgious, or
other exempt purposed uith the wmeaning of Section i0L(e)(3).

You are required to £11& Federal Income Tax Recturns. Contrlbutions mede to
you are not deductible by donors as charjtadle contributions as defined in -
Section 170(c) of the Codse.

If yon do not azvee with these conclusiona, yor rwy within thirty days.from
the date of this letter. file a brief of the facts, lav and arguwnents (in
duplicate) which clenrly sets forth your position. In the cvent you deeirs an
oral diecussion of the issues, you rhould go indicate fn vour subaission. A
conference will be arranged,in the Regional Office after you have submitted
your brief to the Chicage Diptrict Office and it appears thet the opportunity
to coneider the brief and it appears that tk= corclusions reachud are still
unfavecrable to vou, Any submission, must be sipgned Ly one of your principal
nfficers. ' , .

If the.matrer is to be handled by a vepresentative. the Conferaence and
Practice Requirements regarding the filing of a pover of ‘attorney and evidence
of earollment to practice must de fet. Va have enclosed Publication 892,
Ixempt Orpnnization Appeal Proccdures. for Adversc Determinations. which
explaluns .. detail your rights and precedures.

If you do nol protest this proposed drcerninution fv a timely wmenner, it will
be considered Ly the Internal Revenue uorvfce as a failure to exhaust .
avallable administrative remedies. Section 7428(b)(2) of the Internal Revenue-
Code' providea in purt that "A .declaratory judgewent or decree under thls
section shall not he 1ssucd in any procedding unless the Tax Court,. the Court

of Claims, or the District Court of the" United States. for’ the District, of
Columbia determines that. the organization’ involved "hus cxhnustud
adninlstrative rcnecics available to it within the Intcxnal Revenue. Service.”
Flease kecp chis uuterminatlon lptrer in’ your permanenb—rneordu.

1t you agree with ‘this determinution. please si;n ‘and rcturn che enclosed ‘Form
AOLS

Sinceraly 'yours,

e ”st:rigclrirector

'nelosures.  Fors 50L.
Publication 892





